National Food Security,
Processing and
Marketing Corporation
(NFSP&MC(C)

Annual Report and financial statements

For the year ended
30 September 2019



Table of contents

TABLE OF CONTENTS ..ecorcoercrsasrrsscosnssarsnsoransaecnsssssassssssssssnssosssssasnsassssssssss 2588588508308 885000 10209200 5200020000 8300300308008 483038 5120 1
GENERAL INFORMATION ©ieseennanennaanesasessasesssasanIna0anaaancaTONs0ITaTTeEsesEeeesesssssetsasesesorosssaazas 2
DIRECTORS REPORT ...ccoceorecnsasacossonseassessonsaosoasnsaansssnssonnass sevesouecesssasanns 3
REPORT OF THE INDEPENDENT AUDITORS..........ccocrsncemmenaoaanssasasons 4
STATEMENT OF FINANCIAL POSITION ...ccorcesooconsanaccssorssnsrossoranassancsssasses 7
INCOME STATEMENT ©isesRossossesaReasEeaaana st seaananasos0asssEesaasasssrnsasas 8
STATEMENT OF CHANGES IN EQUITY .......cocovvenerecens \oansusesesoresaoaznonssasnrianacasaoasaness 9
STATEMENT OF CASH FLOW. .............cconueee 10
1. NOTES TO THE FINANCIAL STATEMENTS. ..cevueeerereesssneerassesssssesssessassessssstesasstossnnsessasessasasssssssesssaseresssasssssssamamesasassnsassessssnases 11
2. OPERATING INCOME ..vvuceveveresisssrssesesassnssesssssasesessansecsssssssssssassasesstoresaseerssssneteesonsssstesstesisssssstnmiorasssassenntnsasasssssnnnnsssasonne 12
3. COST OF SALES.usemeesessersesssessansensassssssssensasasstseassescossntsnesas shsassss sans st atessesas sent et satest st s babebae s s et e e e s e et s s ea bt 13
B, OTHER INCOME +veveeresereeesoseesssssesssassessssneessansssnsnessssssssstssssssssssssasssessassssssssssesseserartiasssinterasstttesransissssnniretssiesessnesassssniss 13
5.  PRODUCTION & PROCESSING COST vveuuversursessesssassserarersosssseessssisesssssissesstnsastnssnresassssnssostisostossnssossreshnsnassmmsntaonsioransssastassenss 14
6.  PROFIT/ (LOSS) BEFORE TAXATION ..covuruiuisisrsrssssassesnsesassasmstssstussrsssssnesons st st st s ot st s e st 04810180 S LSRR e 14
7. ADMINISTRATION EXPENSES ....evenieseessrsrssesessraseeseseentassamassssssasaesnnes e ssnass rataar et ase s b b s dea s bR e T e ERer S S s e com s S s e se 14
L Y2 2 v o . O ST I PT E E  R R IR T 15
O, FINANCING COST . neeveeeeeaueeseaasesensassssssnsesssmeeessenanssesaanssasssessbasaasssaenases aessesmeme iR n e s s SR e R I E A n T E 4 IR an SR LA SRR sk n e S s bnrnd s bt n s e 15
10. TAXATION o.nvceesseeesssesesesessssanaesaseeassssssneesasasssaseessaesasaraseass s iasseRaenRn e e s bera g e e aE e HonEn s Ee HabE b e ea L Lo R E e e s e Ra e s s a s s n s s A b s s n s 15
11. PROPERTY, PLANT 8 EQUIPIMENT «...vuvuvueraeeecsssssitsissssiserssnsseesssass sastsesas o0 sess e s ssas o mss s s R s e £ 16
12. CAPITAL GRANT - veemeenevereseassnseosoesssseaseseasasssassssesessansssssssssssenssansassn samsaaseseasaeamt i AR e Ean s o aas Lo sEs e e e RS Re SRR e s e o nn s mn st n st an 17
13. CasH & B.ANK BALANCES ..o ostveeseesesssemasesaseressassonstessassasessasssessassomamstesasssnssertsassannenrarasssnte s Ao aenaiassstsisiesaassnnnnanansssan 18
14. BANK OVERDRAFT .. v veeeeeeeeeeessseestesssesssaossssasnrersesssasonssssssrassassssssessraesssnenssesatasttstiasiasesiabnmnasstronnssssnmontsdiestsssanisssinsses 18
15. INVENTORY «. e enveeeeeaseesamessomessatsesssssssensssessaessserssessesssasaseeress sbsesssesobannnsan st sase s shat EibsE e b e e s am e aa e T e rsa s e aam s bR e bR bR 19
16. RECEIVABLES. . vvvseessseesessssssesasesssameesessssssssnmassenesonsssasenssssesiosssssansessaseessnnstessmnessstiessansissansanesssstssiienssissnntssnanansoensecsas 19
17. ACCRUALS & OTHER PAYABLES -....vvcevurersesesresseessersassensosssessesssnsiassrasssarmensnssinssastsssesssssssensassssinersesssssstosssiionsnissanssinoses 20
18. LOANS ... e uevessseasseesassassseasasanssessmsiossnsnsssssssssnersessaesannssbssssassessheenssenanesnassssbisstotosasresssiatnterassar s r e s aa st Ee OSSR E LR 21
19. SHARE CAPITAL. .. veseeeeesseeeessesssonesnsssssssersseseentassssstsatsssinssaesseassnasssnsassiasesetsotessasibeiensssntastesstsonnsontsbtiarsishnisssastonsisns 21
20. DEFERRED INCOME. e neeserssesasseesseseeseassessesssensassasassassorensesessnmssssstensasssessrsseenssssesssisssmsnnesnsasmaastsatesnsorsasbassnssonsssesnaass 22
21. CONTINGENCY «.veeeseeseeesneossessesssassenssensersessesasesnesntasttoss stassassssasassssnsmsesscasenst s eanesssisnmssstntsinsioansesrsessostinstosssiansrrisses 22
22. SUBSEQUENT EVENTS AFTER THE BALANCE SHEET DATE .eeveisuniiusesnrerarassnessstssssnisstiosniosanssanssnssssassssntsesiisstoasanssssnsasnssssnss 22

M
Page 1

Annual Report & Financial Statement 2019



General Information

Directors

Falalo M Touray

Musa Mbenga

Muhammed Njie

Anthony Carvalho

Ndey Naffie Ceesay

Chief Yayah Jarjusy

Abdoulie Khan

Modou Lamin Ceesay

The Permanent Secretary - OP
The Permanent Secretary - MOFEA
The Permanent Secretary - MOA
The Permanent Secretary - MOTIE

Bankers
Trust Bank Limited
3/4 Ecowas Avenue, Banjul

Guaranty Trust Bank (Gambia) Limited
56 Kairaba Avenue, Serrekunda

Skye Bank (Gambia) Limited
70 Kairaba Avenue, Serekunda

Ecobank (Gambia) Limited
42 Kairaba Avenue, Serekunda

Auditors

DT Associates - The Gambia
1 Paradise Beach Place

P.O Box 268

Banjul, The Gambia

Solicitors

Semega Legal Chambers
15 Daniel Goddard Street
Banjul, The Gambia

Registered Office
National Food Security, Processing and
Marketing Corporation

Denton Bridge

Sarro
Banjul, The Gambia

Chairman — from August 2019
Chairman - Up to April 2019
Managing Director- from January 2020

Managing Director- up to January 2020
Member

Member
Member
Member
Member
Member
Member
Member

First International Bank (Gambia) Limited
2 Kairaba Avenue, Serekunda

Mega Bank Limited
11 Liberation Avenue, Banjul

Arab Gambia Islamic Bank
Ecowas Avenue

Banjul, The Gambia




Directors report

The Directors of the corporation present their report and the audited financia! statements of National Food
Security Processing and Marketing Corporation for the year ended 30 September 2019.

Statement of Directors responsibilities

The Companies Act 2013 requires the directors to prepare the financial statements for the financial period
which give a true and fair view of the state of affairs of the Corporation and of its profit or loss for that

period. In preparing the financial statements, the directors are required to:

0O  select suitable accounting policies and then apply them consistently;
(W] make judgments and estimates that are reasonable and prudent;

O state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

O prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Corporation will continue in business.

The directors are responsible for keeping proper accounting records, which disclose with reasonable accuracy
at any time, the financial position of the Corporation and to enable them to ensure that the financial

statements comply with the Companies Act 2013. They are also responsible for safeguarding the assets of _
the Corporation and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities,
Principal activities

The principal activity of the Corporation is the purchasing, processing and marketing of groundnut and
groundnut by-products. The Corporation also provides handling, storage, river transport, decortications and

crushing of other oil products.

Results and dividends

The results of the corporation are as detailed in the accompanying financial statements. The directors do not
propose payment of any dividend for the year [2018 Nil].
Property, plant and equipments

The Corporation's property, plant and equipment are detailed in note 11 of the financial statements. There
has not been any permanent diminution in the value of the Corporation’s property, plant and equipment as

disclosed in note 11 of the financial statements.

Directors and director’s interests

The directors who held office during the year are as detailed on page 2. None of the directors who held office
had beneficial financial interest in the corporation's shares.

The auditors, who were appointed by the National Audit Office and having indicated their willingness, will
continue in office pursuant to Section 342 of the Companies Act 2013.

By Order of the Directors

S
Secretary %

Date:.ﬁ.z ...?...H.....ZOZ 1

Annual Report & Financial Statement 2019 Page 3



DT Associates

DT Assoclates - The Gambia
Audit | Tax | Advisory

1 Paradise Beach Place

Bertil Harding Highway

Kaloli

P.O. Box 268

Banjul

The Gambia

Tel: 220 446 5800
Fax: 220 446 5900
info@dtassociatesgm.com
www.dtassociatesgm.com

Report of the Independent Auditors

To the members of National Food Security Processing and Marketing Corporation

Qualified Opinion

We have audited the accompanying financial statements of the members of National Food Security
Processing and Marketing Corporation for the year ended 30th September 2019, which comprise of the
statement of financial position as at 30th September 2019, income statement, statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting

policies.

In our opinion, except for the effect on the financial statement of the matter described in the basis for
qualified opinion paragraph, the accompanying financial statements give a true and fair view of the financial
position of the company as at 30th September 2019, and of its financial performance and its cash flows for
the year then ended in accordance with Generally Accepted Accounting Principles and have been properly

prepared in accordance with Companies Act 2013.
Basis for Qualified Opinion

Inventory

As detailed in Note 15 of the financial statements, the total inventory value of D495.8million included
inventory relating to groundnut produce of D425.8 million as at 30 September 2019. As per the Corporation’s
accounting policy and valuation methed, the value of stock is arrived at, by multiplying total weight in tonnes
of the groundnut held at yearend with the net realizable value as per tonne of groundnut. However, from our
observation of yearend inventory count, we noted that the necessary weighing scales were not available to
weigh and establish the actual quantity of groundnut produce as at 30 September 2019. We also noted large
quantities of groundnut produce were damaged and could not be quantified or valued by Management to
recognize the obsolete value. We were unable to obtain sufficient appropriate audit evidence on the carrying
amount of the groundnut produce included in the inventory value reported in the financial statements as at

30 September 2019.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the requirements
of the International Federation of Accountants Code of Ethics for Professional Accountants (IFAC Code) and
we have fulfilled our other ethical responsibilities in accordance with IFAC Code. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.



Report of the Independent Auditors- C ontinued.......

Other Information

The directors are responsible for the other information.The other information comprises the General
Information, Directors report as required by the Companies Act of 2013. The other information does not
include the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and we do not express an audit opinion or any form of assurance

conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with Generally Accepted Accounting Principles and the requirements of the Companies Act 2013
and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Corporation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Corporation or to cease

operations, or have no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Corporation’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the directors.




Report of the Independent Auditors- Continued.......

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Corporation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Corporation to cease to
continue as a going concern.
. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentetion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. The engagement partner on the audit resulting in this independent auditor’s report is Aji

Penda Sankareh.

01 ASot Aa

DT Associates
Chartered Accountants
Registered Auditors

Date: ...O‘jﬂ' ;&éi’wﬁ/‘.’jﬂ....,.:.....zon
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Statement of Financial Position

As at 30th September 2019
(In Gambian Dalasi)

Assets
Noncurrent assets
Property, Plant and equipment

Total Noncurrent Assets

Current Assets

cash and bank balances
Inventory

Receivables

Total current Assets
Total Assets

Equity & liabilities
Equity

Share Capital
Retained earnings

Total equity
Liabilities and Differed Income

- Liabilitles -
Bank Overdrafts
Accruals & other payables
Loans
Taxation

Differed. Income

. Capital grant
Suspended Interest

Total equity & liabilities

These Financial Statements were approve
signed on their behalf by:

.%... Chairman

e DirECtOr

The notes are an integral part of these financial statements
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Notes

14,11

13
1.11, 15
1.10, 16

20

14 ., ..
18 \o
19

1.7, 10

21.2
211

30-Sept-2019 30-Sept-2018
D. D.
256,314,173 281,597,942
256,314,173 281,597,942

16,404,099 103,138,332/
495,842,798+ 574,079,755
854,539,539~ 793,009,423
1,366,786,436 1,470,227,510
1,623,100,609 1,751,825,452
75,500,000 75,500,000
(90,053,056) (29,301,828)
(14,553,056) 46,198,172
_ = 169,302
9,678,617 44,813,476

- 1,175,283,445
A -75,026,825

1,255,931,286
_9e71,386,286

1,259,988,887 1,372,300,350
245,216,556 273,003,009
132,448,222 60,323,921
377,664,778 333,326,930
1,623,100,609 1,751,825,452

d by the Board of Directors on.j...Eﬁﬁ.&ﬂﬂ?f:‘l.....ZOZI, and were
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Income statement

For the year ended 30 September 2019
(In Gambian Dalasi)

Notes 30-Sept-2019 30-Sept-2018
Income D. D.
Operating Income 1.3,2 812,966,090 . 490,395,431 -
Cost of sales 3 (703,673,306)./ (336,171,879)
Production and processing cost 5 (24,943,364) (18,694,774)
Gross profit 84,349,420 135,528,778
Other income 4 1,614,686, 2,331,36%
Grant income 12 27,786,452 26,508,170
Total income less cost of sales 113,750,558 164,368,317
Expenditures
Administration expenses 7 (30,289,305)v" (27,127,374)

- Impairment of Receivables 16.6 (2,470,303) (85,958,029)
Staff cost 8 (31,725,386) (27,522,190)
Finance cost 9 (73,096,776)”  (60,533,834)

- Depreciation 11 (26,019,388~ (26,207,914)

(2,755,384)v" 13,009,627

Translation (loss)/ gain

(166,356,542) (214,339,714)

Total expenditure

Loss before tax (52,605,984) (49,971,397)

1.7, 10 (8,145,244) (4,903,854)

Taxation

(60,751,228) _ (54,875,351)

Loss after tax

The notes are an integral part of these financial statements

snnual Report & Financial Statement 2019



Statement of changes in equity

For the year ended 30th September 2019
(In Gambian Dalasi)

Balance as at 15t October 2017
Opening balance difference

Loss for the period

Balance as at 1st October 2018

Profit for the period

Balance as at 30th September 2019

The notes are an integral part of these financial statements

Annual Report & Financial Statement 2019

Retained

Share capital earnings Total
D. D. D.
75,500,000 25,337,159 100,837,159
= 236,364 236,364
- (54,875,351) (54,875,351)
75,500,000 (29,301,828) 46,198,172
E (60,751,228) (60,751,228)
75,500,000 (90,053,056) (14,553,056)

Page 9



Statement of cash flow

For the year ended 30th September 2019
(In Gambian Dalasi)

Cash flows from operating activities

Loss before tax

Adjustments for:

Depreciation

Grant income released
Changes in receivables
Changes in inventories
Changes in payables
Changes in suspended interest
Opening balance difference

Cash generated from operations
Income taxes paid

Net cash from operating activities
Cash flows from investing activities
purchase of property, plant and equipment
Capital Grant received

Short term investments

Net cash used by/ generated from investing activities

Cash flows from financing activities
Decrease in Long-term Borrowing
Decrease in Bank Overdrafts

Net cash used by financing activities

Net (decrease) increase in cash and cash equivalents

Cash & cash equivalent at the beginning of period

Cash & cash equivalent at the end of period

30-Sept-2018

Notes 30-Sept-2019

D. D.
(52,605,984) (49,971,397)
26,019,388 26,207,914
(27,786,452) (26,508,170)
(61,530,116) (296,463,602)
78,236,957 (448,448,060)
(35,134,859) 22,715,766
72,124,302 60,323,921
- 236,364
(676,764) (711,907,264)

10 (4,504,705) (6,000,000)
(5,181,469) (717,907,264)
11 (735,620) (3,963,755)
- 17,000,000
(735,620) 13,036,245
(80,647,841) 799,722,104
(169,302) (11,946)
(80,817,143) 799,710,158
(86,734,232) 94,839,140
103,138,331 8,299,191
16,404,099 103,138,331

The notes are an integral part of these financial statements

ﬁ———
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1. Notes to the financial statements

1.1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are material in

relation to the Corporation’s financial statements.

1.2 Accounting convention

prepared under the historical cost convention in accordance with

The financial statements have been
les and applicable provisions of the Company’s Act 2013.

Generally Accepted Accounting Princip

1.3 Revenue recognition

Revenue represents the amount invoiced to customers for the purchase of products.

1.4 Property, plant and equipment

Owned assets

Items of property, plant and equipment are stated at cost less accumulated depreciation. Cost includes all
costs incurred in acquiring the asset plus all directly attributable costs incurred in bringing the asset to its

present location and condition for the asset to become operational.

Depreciation

Depreciation is provided at the following annual rates in order to write off the cost of each asset on a

straight-line basis over its estimated useful life.

%
Building 4
Badges and Tug boats 10
Office equipments 10
plant and Machinery i0
Other equipment (Generator) 10
Motor vehicles 20
Furniture and Fittings 20

33.33

Computer Equipments
1.5 Subsequent expenditure

component of an item of property, plant and equipment that is accounted
rhauled expenditure, is capitalized. Other subsequent
he future economic benefits embodied in the item of
nized in the income statement as an expense as

Expenditure incurred to replace a
for separately, including major inspection and ove
expenditure is caplitalized only when it increases t
property, plant and equipment. All other expenditure is recog

incurred.

1.6 Foreign currencies
ilities denominated in foreign currency are converted to Dalasi at the period end
oreign currencies are recorded at the rates

transferred to the income statement.

Monetary assets and liab
exchange rate ruling on the Balance Sheet date. Transactions in f

ruling on the date of the transaction. All gains or losses arising are

Annual Report & Financial Statement 2019 Page 11



1.7 Taxation

Tax is charged on the basis of the higher of 1% of gross income and 27% of tax adjusted accounting profits
in accordance with Income Tax laws of The Gambia.

1.8 Pension scheme

The company is registered with the Social Security and Housing Finance Corporation and contributes 10% of
the employee’s basic salaries to the national provident fund. Employees’ contributions are 5% of basic

salaries which is deducted before arriving at net salaries.

Under the scheme, employees are entitled to lump sum payments upon attaining the retirement age of 60.

1.9 Impairments

Assets that have an indefinite useful life are not subject to amortization and are tested for impairment.
Assets that are subject to amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized

for the amount by which the asset's carrying amount exceeds its recoverable amount.
1.10 Provisions

A provision is recognized in the balance sheet when the company has a legal or constructive obligation as a
result of a past event, and when it is probable that an outflow of economic benefits will be required to settle

the obligation.

1.11 Inventory
Inventory is valued at lower of cost and net realizable value using the First In First Out (FIFO) method of

valuation

2. Operating income
30-Sep-2019 30-Sep-2018
D. D.
Sale of Hand Picked selection 135,066,326 41,192,676
Sale of crude groundnut oil 311,315,763 95,679,765
Sale of Groundnut cake 85,762,630 64,662,916
Sale of Groundnut sludge 44,500 68,500
Sale of fertilizer 120,677,441 129,043,141
Sale of Seed Nuts - 35,280
GTOG Subsidy for purchase of fertilizer 2.1 160,099,430 159,713,153
812,699,090 490,395,431

(2.1). The GTOG subsidy for
payable by Government of The
of the IDB (Islamic Development Bank).

purchase of fertilizer figure represents subsidy element on sale of fertilizer
Gambia direct to ITFC (International Trade Finance Corporation) trading wing

#—F—ﬁ
Page 12
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3. Cost of sales

Opening stock
Purchase of groundnut in shell
Purchase of fertilizer

Commission on sale of fertilizer/Discount

Depot expenses
Evacuation expenses

Port dues and shipping charges
Buying Commission to CPMS'
Closing stock

30-Sep-2019 30-Sep-2018
D. D.
554,288,303 103,358,303
3.1 358,564,322 574,337,378
180,461,100 174,210,523
25,792,845 3,712,121
13,875,857 9,874,454
14,436,276 11,426,810
6,858,708 6,059,663
4,927,571 7,480,929
(455,531,676) (554,288,302)
703,673,306 336,171,879

3.1. Included in purchase of groundnut figure is a subsidy element of 157,613,547 payable by Government of
The Gambia direct to ITFC (International Trade Finance Corporation) trading wing of the IDB (Islamic

Development Bank).

4. Other income

Interest on current accounts
Sundry Income

Sale of scrap metal

Interest on Time deposits
Interest on staff loans

tender fee for fertilizer supply
claims on performance bond

Annual Report & Financial Statement 2019

30-Sep-2019 30-Sep-2018
D. D.

56,359 6,032
884,294 1,250,850

519,205 147,550

= 131,014

828 1,329
154,000 59,000

= 735,594
1,614,686 2,331,369
Page 13



5. Production & processing cost

Production staff cost

Repairs of plant & machinery

Fuel and Oil

Repairs & maintenance of Gen-set
Spare parts

Hire of oil storage facilities

6. Profit/ (Loss) before taxation

after charging:

Depreciation & amortization

7. Administration Expenses

Electricity and water
Vehicle running cost
Communication cost
Local transport cost
Qverseas travel cost
Consultancy and professional cost
Repairs & refurbishments
Directors fees
Subscriptions

Printing & Stationery
Insurances
Advertisement

General Expenses

Bad debt expense

Audit fees

Others

Annual Report & Financial Sta_tér;e-nt 2019

30-Sep-2019 30-Sep-2018
D. D.
1,209,784 882,838
2,418,839 1,199,780
16,838,558 13,514,338
204,323 127,800
3,935,659 2,633,306
336,201 336,712
24,943,364 18,694,774
30-Sep-2019 30-Sep-2018
D. D.
(26,019,388) (26,207,914)

30-Sept-2019

30-Sept-2018

D. D.
16,191,618 12,929,473
4,251,022 3,016,275
654,199 708,418
900,405 846,184
1,017,909 592,283
460,000 2,297,775
587,335 638,730
405,500 254,000
50,000 -
1,087,205 1,350,888
1,182,177 926,679
172,925 104,799
2,730,303 2,853,996
2,470,303 85,958,029
260,000 260,000
153,201 62,000
32,759,608 113,085,403

Page 14



8. Staff cost

Wages & salary
Overtime

Leave in leau of pay

Charge allowance

Residential allowance
Provincial allowance
Responsibility allowance

Rent allowance

Risk allowance

Telephone allowance

Staff Annual Leave Allowance
Injury compensation

National Provident fund (NPF)
Gratuities

Medical expenses

Staff uniforms, Boiler suits & hard hats
Staff training expenses

9. Financing cost

Bank charges
Interest on loans

10.Taxation

Tax charge for the year

Balance b/d
Current year charge

Tax payments

30-Sep-2019 30-Sep-2018
D. D.
16,908,995 15,350,348
1,084,812 1,072,081
144,064 58,045
217,390 239,352
7,298,309 5,351,013
1,841,103 1,850,468
929,779 898,295
161,180 49,319

- 16,000

208,800 185,500
154,784 102,685
88,157 80,248
1,398,864 1,206,538
369,071 322,626
74,246 133,976
37,900 124,621
807,932 481,075
31,725,386 27,522,190
30-Sep-2019 30-Sep-2018
D. D.
20,480,715 4,868,721
52,616,061 55,665,113
73,096,776 60,533,834
30-Sep-2019 30-Sep-2018
D. D.
8,145,244 4,903,954
71,386,286 72,482,332
8,145,244 4,903,954
(4,504,705) (6,000,000)
75,026,825 71,386,286

e —
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13.Cash & Bank balances

Trust Bank Ltd. A/C. # 760.02

GTBank A/c. # 153388-4/1/1/0

GT BANK US ($) Dollar Account

Trust Bank - 100-100-760-04

TBL US$ 120-107446-05

TBL Euro 120-107446-06

Skye Bank A/c. #11588

FIB A/C # 00101008665-01

Skye bank $ A/C

Eco Bank A/c. # 2701

AGIB US$ A/c # 101-201-010193565-294
AGIB GMD A/c # 101-201-010193565-197

Eco Bank A/c # 153270-02

FI Bank USD $
Eco Bank US$ 311-3490-1532-701

Mega Bank
Cash in hand
Trust Bank A/c. # 110-100-760-01

14.Bank Overdraft

Trust Bank A/c. # 110-100-760-01

ﬁ
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30-Sep-2019 30-Sep-2018
D. D.

382,313 462,880
3,356 143,134
44,276 43,557
5,179,540 12,661,540
28,716 127,065
28,171 28,955
8,660 1,541,920
4,748,948 363,331
24,628 24,121
1,594,625 13,334
33,950 725,831
342 306,268

34 34
1,472,957 86,493,546
48,944 47,936
2,661,225 70,191
47,731 84,691
95,683 -
16,404,099 103,138,334
30-Sep-2019 30-Sep-2018
D. D.

169,302

169,302

Page 18



15.Inventory

Spare Parts Stock

Gas Oil Stock

Oil & Lubricant

Stationery

Electrical Appliances
Miscellaneous Stock

Stock of produce

Stock of fertilizer

Quality control material
Provision for Stock Obsolescence

15.1 Stock of produce

This item represents mainly value of products pro

30-Sep-2019 30-Sep-2018

D. D.

44,856,918 24,469,478

1,190,685 1,014,272

39,575 79,5