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GAMBIA NATIONAL PETROLEUM CORPORATION
( GNPC )

DIRECTORS' REPORTroRrnnyffivrnrRzou
The Directors present the audited Financial Statements of the Corporation for the year
ended 31't December 2014.

STATE OF AFFAIRS:
The financial results for the year ended 3l't December 2Ol4 are as set out in the
attached financial statements.

PRINCIPAL ACTIVITIBS:
The principal activity of the Corporation is the exploitation of the petroleum resources
of The Gambia in partnership with other international oil companies. The Corporation
is also engaged in the importation, storage, transportation and retailing of petroleum
products.

DIRECTORS:
The Board members who held office during the year under review are listed on page
2. The composition of the Board of Directors was formulated by the Government of
the Gambia.

None of the Directors who held office during the year had any beneficial financial
interest in the shares of the Corporation.

DIRECTQRS' RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS:
The companies (Gambia) Act, 2013 and the GNPC Act, 2014 requires the
Corporation's Directors to prepare financial statements for each financial year which
give a true and fair view of the state of affairs of the Corporation as at the end of the
financial year and of its profit or loss for that period.

In preparing these financial statements, the Directors are required to:

. Select suitable accounting policies and then apply them consistently;. Make judgments and estimates that are reasonable and prudent;
r State whether applicable accounting standards have been followed, subject to

any material departures disclosed and explained in the financial statements;

' Prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the Corporation will continue operations.

The Directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time, the financial position of the Corporation and to
enable them to ensure that the financial statements comply with the provisions of the
Companies (Gambia) Act,2013 and the GNPC Act,2014. They are also responsible
for safeguarding the assets of the Corporation and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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5. PR ryI TIIAN
'l'lre Dircctors do not recommend the payment of dividend for the year'

6. AUDITOIIS:
Th"=y# Erded 31" December 2014 is the final audit of the Corporation's External

Auditor,s threc year tenn as per the contract Agreement belweel GNPC &
Augustns Prom , Auclit. 'fax. Aclvisory, through the Ar.rditor ceneral - National Audit

Office'l'he Gambia.

Tlre Auditors for the year encled 31't December 2015 Financial Statements and

subsequent years will bL hired by the Auditor General - National Audit Office The

Gambia, through the Auditor Rotation Process.

BY OltDI,lR OB'TIIE GIPC IIOARD OI" DIntlC'fORS

DArri: .tg. /r/tl
P.O. Ilox 1654, Ilanjul
The Carnbia

1't Floor, Futurelec Building
Bertil Llarding FlighwaY, Kotn
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rl;,,..1,.,...,,,, AUGUSTUS PROM :,rt.,,1.11,',,,,,'

AUDIT. TAX. ADVISORY.
3 K",r"b" A*rr*- P O 8"" 587, Banjul, The Gambia - Tel (220) 43781461 4392376 I 4378147 -Fax (220) 4378148

E-mail:admin@augustusprom.com www.augustus-prom.gm

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF THE
GAMBIA NATIONAL PETROLEUM CORPORATION ( GNPC )

We have audited the Corporation's financial statements and notes thereto for the year ended

31't December 2014 set out on pages 8 to 21. The financial statements have been prepared

under the historical cost convention.

The Directors are responsible for the preparation of the Corporation's financial statements in

accordance with the Companies (Gambia) Act,2013 and the GNPC Act,2014 adhering to

Generally Accepted Accounting Principles. These responsibilities include: maintaining

internal controls to ensure that the financial statements are free from material misstatement

whether due to fraud or error, selecting and applying appropriate accounting policies that are

consistent and making accounting estimates that are reasonable under the operational

circumstances of the Corporation.

AUDITOR'S RESPONSIBILITIES

Our responsibility is to express an independent opinion on those financial statements based

on our audit. We conducted our audit in accordance with International Standards on Auditing
(ISA) as promulgated by the International Federation of Accountants (IFAC). Those

standards require that we comply with ethical requirements, plan and perform the audit to

obtain reasonable assurance, as to whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor

considers internal control relevant to the entity's preparation and fair presentation of the

financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

entity's internal control. An audit also includes evaluating the appropriateness of accounting

policies used and the reasonableness of significant estimates made by the Directors, as well

as evaluating the overall presentation of the financial statement.

We believe that the audit evidence that we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.
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OPINION
ln Qur 0pinion, tho finanoial stalements give a lrue and fair view of the financial position ofthe corporation as at 3l't Decernber2}ltrand of its financial perfonnance and cash-flows forthc ycar then ended ancltas been prepared in accordance witlithe Cornparries (Garnbia) Act,2013 and the Gambia National Petioleunr Corporation Act, z0l4 adhering to GenerallyAcceptcd Accounting principles.

,A,w*, 6*
Audit.'I'ax. Aclvisory.
Registercd Auditors

(.................. 2016
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eo, .!ney_u"rsloug 5r! oecemoer zo r a

Gi\PC

Ilalance Sheet
tls at 31", Decentber 2014

ASSE,I'S

Non-Currcnl Asscts
Properly, plant ancl Equipnrcnt
IlqLr ity Invcstlrrents

'I'otal Non _ Currcnt Asscls

Current Asscts
Invcntoly
fradc & Other Receivables
Corporalion.lhx
C'ash and cash cquivalcnt
l.rxcd Dcposit Irrvcslnrcnts

'I'otal Currcnt Asscls

'I'olal Asscts

Notes

2
la

2014
D,000

322,635
90,173

2013
D'000

217,59s
80,173

297,768

29,s66
579,77 t

I1,425
t22,3t0
5tl',930

3

4
t6
j
6

j*
t54,906
435,477

26,905
309,757

925,945

t,r8rs3
======:

Ilquiry,
Shalc Capital
Itctaincd lJarnings

1'otal Capital & I{cserves

Currcnt Liabilitics
'l'r'adc 

Creclitors
Othcr payablcs

'I'olal Currcnt Liabilitics

'I'olal l)quity and Liabilitics

1B

t9
20,000
7l0,g96

-

730,996

52l,g0l
75,956

597,757

799,002

1,095,770

=::===_

J
837,622

837,625

232,190
2s,9ss

259, I 45

1,095,770

==:-::---

7a

7b

1,329,653

======__
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GNPC

Income statement
For the year ended 31tt December 2014

Notes

Revenue

Cost of Sales

Gross Profit

Operation Expenditure
Administrative Expenses

staff cost
Interest Expense & Similar Charges

Depreciation

Total Operating Expenses

Other Income
Exploration - Rental Income
Finance Income
Other Income

Operating Profit before Tax

Taxation Charge for the year

Net Profit for the year

10

11

15

2

ld,l2
l3
t4

2014
D'000

1,0251258

(893,185)

132,073

Q4,266)
Qt,748)

(e38)
(16,798)

(73,750)

90,740
17,552
2,275

110,567

168,890

20t3
D',000

698,284

(656,839)

41,445

(26,116)
(18,758)
(1,095)

(13,210)

<sg)ts)

100,017
26,231

1,307

lTr,555

109,821

109,821

8

9

(14,315)

154,575

t6

The notes on pages 11 to 2l form an integral part of these financial statements.
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Statement of Cash-Flow
As at 3l't December 2014

Operatins Activities
Profit before tax
Depreciation
Prior Year Adj.
(Increase) / Decrease in Inventory
Increase in Receivables
Increase in Payables
Writeoff GOG/ uncredited lodgements/special adj acc.
Loss on disposal

Cash Generated from Operations

Corporation Tax Paid

Cash-In Flow from Operating Activities

Investing Activities
Property, Plant & Equipment
Fixed Deposits
Proceeds from fixed asset disposal

Cash-Out Flow from Investing Activities

NET CASH-INFLOW

Cash & Cash Equivalentatbeginning of the year

Cash & Cash Equivalent at the end of the year

NET CHANGE IN CASH & BANK

2014
D'000

16g,gg0
16,7gg

(12s240)
144,293
339,612

(261,303)

(283,050)

Q9,695)

(121,838)
54,930

2013
D'000

l0g,g2l
13,270
21,255

02,997)
(449,594)

190,074

(14)

rnw+el

(96,894)
81,564

30

ls3oo

(143,546)

253,355 (128,246)

(66,908)

186,447

122,310 265,956

122,310308,757

186,447 (143,546)

10
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Notes to the Financial Statements
For the year ended 31" December 2014

b) ProPertY, Plant and equiPment

Asset category

Building
Fixtures & Fittings
Motor Vehicles
Computer EquiPment

Office EquiPment
Plant & MachinerY
Other Assets

Principal Accounting Policies

The following accounting policies have been applied consistently in dealing with items'

which ar" 
"or-rid"red 

materiil to the Corporation's financial statements.

a) Basis of PreParation

The financial statements have been prepared under the historic cost convention in accordance

*itf, tfr. Co-puni", (Gambia)' i"t, ZOt3 and the Gambia National Petroleum

Corporation tit, Z}:H adhering'to Generally Accepted Accounting Principles'

L Asset Recognition-P;;p;y, 
fiunt and equipment are stated at cost less accumulated

A"pr""iaiion. Cost includes all cost incurred in acquiring the asset plus all

air."uy attributable costs incurred in bringing the asset to its present location

and condition for the asset to become operational'

Depreciation

Depreciation is provided on property, plant and equipment' excluding land' al

annual rates calculated to wiite off the cost of each asset over its estimated

useful life using the straight line method as follows:

c) Equity Investments

Equrty investments are valued at their

prUti.ty traded and there is no other

biriatnA revenue from investments is

receive payment has been established'

Rate per annum

4%
1s%
20%
33%
33%
t0%

20%

nominal values as these investments are not

reasonable basis to estimate their fair value'

recognized when the shareholder's rights to

Other financial assets ( e.g. Fixed Deposits) are recorded at

cost plus any interest accrued for the period'

11

market value which is the
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d)

e)

Revenue Recognition

Rentalincomerepresentstheamountsreceivedontherentalsofthelicensed
exploration *"u. gtor;Ai ,-A2, A4,A5 and onshore including duties but net of value

added tax. Turnover ."pr"."nir the amount invoiced for the sale of petroleum

products, including duties net ofvalue added tax'

Foreign Currencies

Monetaryassetsandliabilitiesdenominatedinforeigncuffencresare
translated at the rate oi exchange ruling at the balance sheet date'

Transactions in foreign currencies are recorded at the rate ruling at the date of

the transaction.

Gains and losses on exchange are transferred to the income statement in the

period in which theY arise'

Corporate Income Taxation

Taxationisprovidedat|.SYooftumoveror3l%ooftaxableprofitswhicheveris
greaterinaccordanc"*i.r,thelncomeTaxlawsoftheGambia.Rentallncomefrom
fxploration licenses is not taxed'

1"2
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3. Inventory

Petrol
Diesel
Kerosene
Oil & Lubricants
Spare Parts
Repairs

4.Trade & Other Receivables

Trade Receivables (See Note 4a)

Staff Receivables (See Note 4b)

Other Receivables (See Note 4c)

4a. Trade Receivables

Fuel CouPons
Spare Parts

Oil& Lubricant
Fuel Customer
VAT Receivable
Station Rental

4b. Staff Loans/Receivables

Land Building
Personal Loans

Miscellaneous
1 x 6 Advance
Staff Shortages
Vehicle/\4otor cYcle

Salary advance

2014
D',000

15,823
t3l,l79

725
4,425
2,654

154,806

2014
D',000

343,806
4,993

96,679

435,411

2014
D',000

14,990_

7,653
316,153

4,978
32

29,566

2013
D',000

259,432
2,594

317,745.%

2013
D',000

14,032
224

60
242,786

2,930

2073
D',000

19,547
3,144

786
2,891
3,794

4

259,432

2013
D',000

1,635
277
447
290

i

2,594

343,806

2014
D0000

3,202
245
658
190

72

60s
2l

4,993

L4
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4c. Other Receivables

Qatari Joint Venture, (4C.i)
Other Debtors (4C.ii)
Prepayments
President's Office
Taiwanese Embassy
Gov. Holding
Gambia Gov't Onshore Blocks

5. Cash & Cash Equivalent

Cash in hand
Cash at Bank

6. Fixed Deposit Investments

7. Current Liabilities

Ta.Trade Payables (Bulk Fuel Supplier)
VAT Payable
Payroll Liability

Tb.Other Payables
Coupons sold
Security Deposit
Accrued Expenses
Oranto Training
Other Account Payable
Special Adjustment Account 7c

4c'i: The Qatari Joint venture is an investment in industrial, commercial and agricultural projectssuch as rice processing plants and feed mills. The amount *itt u" transfered to Iquity investments
account once share certificates have been issued to GNpC.

4c'II: other Debtors consist of loans to Gambia Government enterprises and institutions.

2014
D'000

29,095
43,119

565
13,910

86.678

2014
D'000

171
309,596

309,757

:::=:::

2014
D'000

521,524
,,:

:::1f:l

54,433
37

20,946

540

75,956

597,757

2013
D',000

2g,g4g
43,120

280
13,910

(3 1)
(284)

231,802

317 "745

2013
D'000

166
122,144

n410

::1f::

2013
D'000

232,070
134
(14)

m_
16,923

20
3,394
5,1 55
(322)

895

Total Payables

15

25,955

259,145
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8. Revenue

Petrol
Diesel
Spare Parts

Car Wash
Vehicle Servicing
Kerosene
Oil & Lubricant
Trade Discount
Heavy Fuel Oil (HFO)

9. Cost of Sales

Petrol
Diesel
Spare Parts

Car Wash
Kerosene
Oil & Lubricant
Service BaYs

Transport - Fuel Delivery
Coupon Purchase

Heavy Fuel Oil (HFO)

Discount Received
GIT Insurance

2014
D'000

290,066
734,264

784
442

82
4,422

948
(5,750)

!9::::

2014
D'000

263,529
620,330

584
193

4,341
409

1,823
1,799

(36)
2t3

2013
D',000

121,989
390,981

598
503

87

3,918
938

(2,237)
181,507

::::y

2013
D',000

113,416
359,540

1,539
26

3,917
3,895

18

130

174,364

656,839893,185
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10. Administrative Expenses

Stationery
Local Travel
Donations
Staff Entertainment
Overseas Travel
Other Entertainments
Board Allowances
Responsibility Allowances
Office Provisions
Admin/General Expense
Fuel Coupons
Computer Supplies
News papers & magazine
Honorarium
Promotion & Adverts
Trade License
Station insurance
Office Rent
Consultancy Services
Audit Fees
Membership Subscription
Uniforms
Cleaning Materials
Utilities-Water
Utilities - Electricity
Other Departments Support
National Education Levy
Computer Repairs & Maintenance
Land Scaping/Gardening
Building Repairs
Equip. Maintenance & Repairs
Internet
Postage & Handling
Telephone & Faxes
Generator repairs & maintenance
Fuel
Insurance
Repairs & maintenance
License
Board Expenses
Throughput
Cooperate Social Responsibility
Transportation / Delivery
Furniture Repair & Maintenance
Car Wash

2014
D'000

368
376

1,152
92

122

246

32;
1,357

2
371

8
30

1,234
191
736
677

10
200
37

210
256
853

1,995
490
50

106
t4

312
1,095

228
7

296
293

8,524
186

1,612
66
3

10,225

22

2013
D',000

540
307
867
408

1,950
22

346
20

285
431
602
281

5

842
92

489
480

50
200
782
298
196
599

1,615
152
50

237
56

423

50?.

241
12

210
320

5,919
125
542
42

6
450

1,794

3,244
7

177

T34,266

t1



Gambia National Petroleum Corporation (GNPC)

Financial Statements & RePorts

For the vear ended 31t' December 2014

11. Staff Numbers &
The number of staff emPloYed

follows: -

Management Staff
General Staff

The aggregate staff costs were as follows:

Wages & Salaries

Staff Training
Allowances
Pension- SSHFC

Injury ComPensation - SSHFC

Staff Welfare
G.N.P.C Staff - Medical lnsurance

Technical Assistant

12.Other Income: Block Rentals

Block A1
Block ,A.4

Block ,A'5

Block A2
Data Sales

Station Rental

Costs
including directors during the period, analysed by category, were as

=::::::

2014
D'000

8,226
860

6,741
2,189

38
129

3,565

2Al4
Number

,,

204

21,748

2014
D'000

15,09;
13,985
61,525

139

90,740

20r3
Number

2

111

-113

2013
D',000

7,1 80

1,648
5,239
1,823

31

113

2,649
75

1BJs8

2013
D',000

6',7,794

14,999_

17,182
42

100p1?

RentallncomerepresentsthetotalamountofrentalincomereceivedfromBuriedHillEnergy,Africa
petroleum Limited, camac Energy for offshore explorationblocks A1' A4' A2' 45 and from oranto

for onshore. Data sales relate to proceeds ..G"ti from sale of information and data on petroleum

reserves in The Gambia.

1B
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13. Other Income: Finance

Exchange Gain
Interest: foreign cr[rency transactions

Interest: Short term dePosits

Other interest received

l4.Other Operating Income

Gain on asset disposal
Sale of tender documents
Other Income
GNPC Trucks Fuel Delivery

I"S.Interest Expense & Similar Charges

Bank Charges
Cost of Transfer (COT
Commission

2014
D'000

13,339
725

3,078
410

2013
D',000

11,543
2,280
9,956
2,452

2623r17,552

2014
D',000

12

2,197
66

:::y:

2014
D'000

2013
D',000

l4
5

9l
1,197

r3o7

5s8
28

352

2013
D'000

625
7

463

1p9s

L9
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16. Corporate Tax

Balance B/F on Jan.l .

Less:
Amounts paid during the year
Tax Written off (See Nore 16.b)
Tax provision

Balance at the end of the year _ Tax Credit

Equity Investment in Gam-petroleum Ltd

Authorized:
100,000 Ordinary shares @Dl} each

Issued and fully paid:

2014
D'000

(11,425)

(29,695)

14,315

(r6s0s)

2013
D',000

21,912

(6,961)
(21,912)
(4,464)

olAD::=::=:
16'b Note: The overstated liability is a result of a tax charge on rental income (upstream activities) in2010 and 2011 which is supposedio be exempted from ta;offic;iexemption document is pending.

The Tax Provision for the year is based on the higher of 3l%o oftaxable profit after adding backdisallowed expenses then deducting the allowance to arrive at the taxable profit or 1.So/oof Tumover.

*:ffre 
the tax provision for the-year is based on 1.5Yo oig.o., ir.nover net of Exploration Rental

17. Bquity fnvestments

2014
D'000

90,173

2013
D'000

90,173

This represents an investment in the Gam-Petroleum 
_ 
storage facility following a Governmentdirective in 2008' GNPC's investment represents aTyo stakeof 6am-petroleum Limited.

18. Share Capital
2014

D'000

1,000

20,000

2013
D'000

1,000

a
J

=::=:::
The increase in share 

"3iol-Ylt approved by the GNPC board from the retained earnings of thecorporation from D3,000 to OZO,OOO,OOO.
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Gambia National Petroleum Corporation (GNPC)

Financial Statements & RePorts

For the year ended 31 "t December 201 4

lg.Retained Earnings

Opening Balance

Prior Year Adjustment
Profit for the Year
Writeoff GOG a

Writeoff of Special Adjustrnent Account b

Increase ofshare caPital c

Retained Eaming Reconciliation d

710,896

20. Related PartY Transactions

The Corporation was established by the Government of the

related party thatowns 100o/o of the share capital' Prior to the

the GNPC Act2074,the Corporation operated as a Company

by the Govemment of the Gambia'

2013
D',000

106,547
21,254

109,821

83',7,622

Gambia under the GNPC Act 2014, a

Legislative and Executive validation of

Limited with shareholding owned 100%

2014
D'000

837,622_

154,575
(251,737)

89s
(20,000)
(10,459)

a. The Gambia Government write off relates to Exploration license and rentals, on amounts due from

the Government to GNPC which now have been written off the Books of Account' A GNPC board

resolution was done to that effect'

b. Special Adjustment Account was a balance that has been non moving since 2011 which was raised

to solve a system error in the accounting system to close the 2011 Financial Year' Management has

agreed to write off the balance and clear it off'

c. The increase in share capital was approved by the

corporation from D3,000 to D20,000,000'

board from the retained earnings of the

d. The retained earning reconciliation was done because there was a difference between the closing

retained earning balance ledger in the accounting system and. the retained eaming balance as per

signed 2013 audit report. Thii adjustment was Ooi" io ensure that the difference does not reoccur in

future years.
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21. GAMBIA NATIONAL PETROLEUM CORPORATION
2014 FINANCIAL HIGHLIGHTS

GNPC

z
o
J

=

aoo.
o
(,

GMD 1,OOO

GMD 8OO

GMD 600

GMD 4OO

GMD 2OO

GMD O

rer*a:ry+lirer:
,i1)

**re..!!E lGEEr.".*-:= ":-*-*--t
)o11 i ZOtt

r **REVENUE. GMD'OOO 301,515 725,822 1,045,085

M UPSTREAM REVENUE - GMD
'000 228,352 100,017 90,740

r;e: **OPEMTIONAL

EXPENDITURE - GMD'OOO
39,679 59,L79 73,750

N COST OF SALES - GMD 'OOO 202,856 656,839 893,185

H Net PRoFIT / (LoSs) - GMD
'000

268,469 709,827 754,575

** Revenue chart consist of: Downstreamlretail fuel sales * Finance & Other income.
** Operation Expenditure chart consist of: Admin. Expenses, Staff Cost, Interest & Depreciation

AUGUSTUS PROM
AUDIT. TAX. ADVIS

GMD 1,200 
i
I:____,-*-

GMD 1,000 {
i

Il.-----
GMD 8OO i

i

I
t
E

GNPC - 2OL4INCOME GNPC - 2OL4 EXPENDITURE


